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EDITORIAL

BY TERRENCE O’KEEFE

The curefor

-
lowegy prices
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Since egg prices are relatively inelastic,
a small reduction in supply can result in
a significant change in price

conomists say that the cure for
low prices is low prices. If the
price for eggs or widgets gets
low enough for long enough, pro-
ducers will reduce their output and,
eventually, prices will rise. At the
present  time,
egg prices are
not high enough
to cover costs
and, as we all
know, the major
culprit is high
feed costs.
Analysts, who
make a living
looking at grain
prices, have
concluded that
$6 per bushel corn is likely to be with
us through at least the 2012 harvest. If
feed costs are not coming down, then
egg prices need to go up and stay up
in order for the egg industry to return
to profitability. The surest way to get
prices up is to reduce supply. Since egg

Terrence 0’Keefe

The surest way to get prices up

is to reduce supply

prices are relatively inelastic, a small
reduction in supply can result in a sig-
nificant change in price.

Production cutbacks are always great
in the third person, as in the other guys
cut production. No one enjoys cutting

Watch this video to see Agri Stats
vice president Mike Donohue
discuss how the chicken industry

is trying to get prices up
www.WATTAgNet.com/22513.html

their own production, but it is a dan-
gerous game to assume that the other
guys will cut back when you haven’t.
When corn futures for July delivery
were hovering around $7.50 per bushel
did you feel secure that you would get
a price for your eggs that could cover
costs in July? Have you made plans to
cull flocks earlier?

Each producer needs to make deci-
sions based on their own unique finan-
cial situation. When grain prices peaked
in the summer of 2008 most broiler and
turkey producers in the U.S. reduced
placements. Some cutbacks were made
by choice and others were made by the
banks. It is not good for business when
your banker decides how many birds
you are going to have.

I hope that each egg producer care-
fully considers
the impact that
prolonged  $6
corn prices will
have on their
bottom line, because the fall of next
year is a long time from now.
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High grain pr

ICES

are heretostay
Reduction in layer numbers needed for egg prices to rise to cover
continued high feed costs

By Terrence 0’Keefe

igh grain prices resulted in losses
" for the average U.S. egg producer

in the first three months of 2011,
according to Maro Ibarburu, business
analyst, Egg Industry Center, Iowa
State University. Ibarburu’s calcula-
tions show the egg industry returned
to profitability in April due to demand
increase associated with Easter, but the
industry had negative returns again in
May.

“What concerns me is that winter
months are usually profitable, and the
industry was not profitable this win-
ter,” said Ibarburu. The industry heads
into summer, the season when demand
for eggs is at its lowest, with costs ex-
ceeding egg prices and with no sign of
lower grain costs on the horizon.

RAverage price of cornin Chicago
$/Bushel by crop year
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As can be seen on the graph, 2010-2011 will be much worse than 2007-2008 and could be

followed by a crop year that is just as bad.

Grain prices

Economists do not think that this fall’s har-
vest will be large enough to significantly lower
corn prices. “We need a record corn crop to
build any kind of inventory at all,” said Dr.
Thomas Elam, economist, FarmEcon LLC.
Unfortunately, Elam and Dr. Paul Aho, inter-
national consulting poultry economist, both

www.WATTAgNet.com/20734.html

o b = ael 08 1
Economists do not think that this fall’s har-
vest will be large enough to significantly
lower corn prices.
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said that the 92 million acres expected to be
planted in corn in the U.S. this year would re-
quire an average yield of 166 bushels per acre,
which is above the trend line for yield, to give
a corn crop large enough to provide increased
carryover inventory.

With no increase in the carryover corn in-
ventory expected from this year’s harvest,
egg producers will likely see high corn prices
through the fall of 2012. “It is possible that

corn could average $6 for the entire crop year
0f2010-2011 and even for the crop year 2011-
2012, a total of 104 weeks,” Aho said. “The
likelihood of corn ever again falling to $3 per
bushel is only slightly short of impossible.”

Over time, the increased price for corn
has drawn acreage away from other crops,
but there aren’t many more acres that can be
shifted. “We have cut wheat by 20
million acres and sorghum, barley
and oats acreage has been halved
since 1990,” Elam said. “We have
reached the limit on acres that can
be shifted to corn. We are not go-
ing to get back to $3 or $4 a bush-
el corn anytime soon.”

“Egg producers should plan on these higher
feed costs through at least the summer of 2012.
I don’t see any significant relief in sight,” Elam
said. “For gosh sake don’t build your business
plans on $3 or $4 per bushel corn. We might
see $5 corn, but don’t plan on anything lower
than that, unless we have another recession and
crude oil drops to $50 a barrel. With the Federal
Reserve devaluing the dollar around the world,



CONTROL SALMONELLA

EGULATORY
& SAFETY
TRAINING

R
LABORATORY

services ~ Sal CURB®

TECHNICAL
SERVICES

A comprehensive Salmonella control program

Maintain Salmonella-negative status of complete feeds and feed ingredients
for up to 21 days with Sal CURB®. Plus, take advantage of our technical expertise,

laboratory support, application equipment and regulatory and safety training.

Contact a Kemin Salmonella expert for more information.

Lew Lewis Mark Bienhoff
Lew.lewis@kemin.com mark.bienhoff@kemin.com
479.903.4520 515.559.5593

@ INSPIRED MOLECULAR suwnuus‘"}e. WWW.KEMIN.COM/SALCURB



| High grain prices are here to stay |

I don’t see that as a very strong possibility. So,
plan on $5 to $7 per bushel for corn.”

Aho also expects today’s high corn prices
to hang around into the future. He said, I
am penciling in $5.50 per bushel as the new
normal.”

Both Aho and Elam said that the way of
avoiding the “new normal” of around $6 per
bushel corn is for Congress to make a ma-
jor change in the country’s ethanol policies.
“The wild card would be a change in the eth-
anol policy,” Aho said. “There are some rum-

Short-term profitability outlook

Given the current grain costs and egg sup-
ply, the prospects for profitable egg prices
this summer are not good. Based on Egg In-
dustry Center calculations, the average egg
producer was unprofitable in four of the first
five months this year. Ibarburu said, “We see
some signs that there may be a decrease in
flock size. The hatch decreased in February
and March when compared to last year, [ am
still concerned that the flock size is going to
increase a little bit.”

few weeks earlier than originally planned.

Long-term impact of high grain
prices

“When the recession started I thought we
would see a decline in beef and pork consump-
tion and an increase in chicken and egg con-
sumption, but I was wrong, we saw a decline in
all of them,” Aho said. Now, with a slowly re-
covering economy, we have high grain prices.
Aho thinks that chicken and eggs will fare well
through this time frame, because beef and pork

“Egg producers should plan on these higher feed costs through
at least the summer of 2012.”

blings in the Senate that the universal support
for ethanol is starting to crack.” A coalition
of groups opposed to the ethanol subsidies is
lobbying Congress to let the subsidy expire
at the end of 2011, and there appears to be
more support for this effort now than there
was when a similar effort failed late in 2010.

Egg prices are very inelastic, so small
changes in supply have a big impact on price.
Ibarburu said that a relatively small reduction in
supply could bring the industry back to profit-
ability, even with the high grain prices. He said
that any cutbacks in production would likely
result from producers culling some flocks a

supplies are expected to be relatively low. “I
would guess that eggs will not be hurt as much
as beef and pork by high grain prices,” he said.
“This is an optimistic situation for the egg in-
dustry. After there is an adjustment of supply
to the higher grain prices, there may be an op-
portunity to increase egg consumption.”

Farmer Automatic
Resolving Tomorrow’s
Issues Today

Aviary Loggia
The Logical Answer for Modern Laying Hens.
Offers Good Control of Birds in Minimal time.

Aviary Combi System Aviary System 143
Easily Converts From Cage Free to Three Stall Concept for Rapid
Behaviorally Enriched Colony Housing Training & Control of Birds

Behaviorally Enriched
Colony Housing
Surpasses All European Guidelines for 2012

Serving Planet Ea

rth
Carts

26"w x 25"d x 66¥"h
¢ All Zinc Plated

¢ 5" Phenolic Casters

* Name Plates available

Model 22-120

N

38w x 25'/+"d x 66%"h

* Available with Zinc Plated or
Stainless Steel Shelves

= 5" Phenolic Casters

¢ Rust Resistant finish

@ F P.O. Box 39 » Register, GA 30452
r PSS ar (912) 681-2763
5 3 AUtomatic i

OF AMERICA, INC. www.farmerautomatic.com

Email: fa@farmerautomatic.com

6 - Eggindusty - June 2011 - www.WATTAgNet.com

Contact Bob Grimm
for details.
1-877-332-9898 or
219-531-8787

fax: 219-531-8747
rgrimmsr@comcast.net
www.martforcarts.com

A Division of Matco Distributors. Inc.

America's Leading Supplier of

PR 7
k Equif




A New World of ILT Protection.
Without Reactions.

Approved for In Ovo Application.

INNOVAX'-ILT Vaccine \\‘{J\

Intervet
Schering-Plough Animal Health




Vaccination for Salmonella enteritidis and third-party audits are now
mandatory parts of the 5-Star program

By Terrence 0’Keefe

redesigned 5-Star Egg Safety Pro-
ngram was approved at the United

Egg Producers Legislative Board
Meeting held in Washington, D.C., in
May. Started in 1994, the 5-Star is a
voluntary total quality assurance pro-
gram to provide egg producers with
a proactive way of monitoring and
controlling Salmonella enteritidis on-
farm.

Significant changes were made to the
program so that it exceeds the require-
ments of the Food and Drug Adminis-
tration’s Egg Safety Rule. Most nota-
bly, the 5-Star program now requires
that both pullets and layers be vacci-

additional level of protection for con-
sumers by producing antibodies in the
egg. Studies have shown that these an-
tibodies inhibit the rapid proliferation
of Salmonella in eggs as compared to
those from unvaccinated flocks.

Vaccinating pullets as soon as pos-
sible reduces the risk of early outside
Salmonella challenges. Early chal-
lenges have the potential to colonize
the organs, which sets up the potential
for fecal shedding back into the envi-
ronment.

The revised 5-Star program calls for
all flocks to be vaccinated with SE vac-
cines. At minimum, farms that produce

Listen to the podcast of the Poultry Leadership Roundtable to
hear industry leaders identify 5 keys to food safety

www.WATTAgNet.com/20377.html

nated for SE and that a third party must
audit compliance with the program on
participating 5-Star farms.

Vaccination against SE

When used along with a compre-
hensive on-farm food safety program,
SE vaccines greatly reduce the risk of
organ colonization and fecal shedding
as well as horizontal and vertical trans-
mission. Vaccines can also provide an

8 - Eggindustry - June 2011 - www.WATTAgNet.com

eggs for the table egg market must use
an attenuated and inactivated vaccina-
tion program. Vaccination is not a re-
quirement of FDA’s Egg Safety Rule.

Third-party audits

Certification of an egg farm as a
participant in the 5-Star program will
now require successful completion of
a third-party audit. The audits will be
used to verify that the farm has im-

The 5-Star Egg Safety Program is designed
to give producers a dependable food safety
program from the farm to the consumer.

plemented a food safety program that
complies with all 5-Star requirements
and that the completion of all required
activities have been properly recorded
and documented.

Many table egg farms are already be-
ing audited for compliance with certain
animal welfare programs, such as UEP
Certified or American Humane Certi-
fied, or other quality programs, such
as Safe Quality Food program. UEP
representatives said at the Legisla-
tive Board Meeting that, after training
on the revised 5-Star program, audi-
tors may be able to conduct audits of
a farm’s compliance to more than one
program during a farm visit, thus help-
ing to keep auditing costs as low as
possible.
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| united Egg Producers makes major changes to 5-Star Egg Safety Program |

Reducing SE numbers

Since the 1990s when SE emerged
as a problem, 15 states developed their
own egg quality control programs and
UEP developed its 5-Star program.
The Pennsylvania Egg Quality Assur-
ance program has served as a model for

Krista Eberle, direc-
tor of food safety
programs, UEP, said
that the revised
5-Star Egg Safety
Program exceeds
FDA requirements.

FDA’s Egg Safety Rule. Krista Eberle,
director of food safety programs, UEP,
said, “When the Pennsylvania program
started they had environmental sam-
ples that were running around 15%
positive for SE, and over the years they

have gotten the environmental samples
down below 2% positive for SE.” With
the implementation of the FDA’s Egg
Safety rule nationwide, Eberle said,
“The likelihood is that our numbers
have gone down and will continue to
go down.”

Why change 5-Star now?

Eberle said that the development and
implementation of FDA’s Egg Safety
Rule and the increasing consumer con-
cern surrounding egg safety
are what led UEP to redesign
the 5-Star Egg Safety Pro-
gram to provide egg produc-
ers with a comprehensive,
dependable food safety pro-
gram from the farm to the
consumer.

“From the beginning, UEP and the egg
industry have been supportive of FDA’s
Egg Safety Rule,” Eberle said. “We have
worked with FDA to make sure that the

food safety measures that the industry
has developed will be continued.”

FDA is in the process of inspecting
nearly 600 egg farms in the U.S. that
have 50,000 or more layers. This is the
first time that FDA inspectors have in-
spected the country’s egg farms. Eberle
said, “We have heard nothing but posi-
tive feed back from our producers on
how the FDA inspections have been
going.” UEP wants to make sure that
the U.S. table egg industry is continu-

The 5-Star program now
requires that both pullets
and layers be vaccinated

ing to make progress in the area of food
safety and the changes to the 5-Star
program represent a step above FDA
requirements. El
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Evaluating the
economics of fat use for
table egy producers

With the current high cost of fat and corn, the cost of increasing
protein is relatively small compared to the cost of increasing energy

By Dr. David A. Roland

less tcllla,}lhm to, over >0 Ce,nts per crease energy 30 calories in a 20
pound. 1S price 1ncrease 1s caus- pound peaking diet for week 36

ing the use of fat in corn-soy layer diets hens or a 22 pound peaking diet for

to be re-evaluated. . Bovans white hens.
For many producers it is a common

practice to maintain a minimum 0.5%
added fat in all diets after egg size
reaches large. The million dollar ques-
tion is: At what fat price does it become
uneconomical to add the fat?

I he price of fat has increased from It takes about 1.1% added fat to in-

Fat when egg size reaches large

My research indicates that 0.5%
fat versus no added fat in a corn-soy
diet gives 0.5% more eggs, 0.78% less
feed consumption and a 0.1 g larger
egg. The larger egg is not too impor-
tant because using a minimum of 0.5%

Photo credit: Andrea Saladino

Even at $0.50 per fat only enters the game after egg size

pound, fat added to reaches large.

the ration can pay off Assuming the improved rate of lay,

by yielding a greater reduced feed consumption, increased

number of large egg weight, current feed ingredient

eggs. prices and the April 17, 2011, Urner
Barry NE egg prices, it can be cal-
culated that including a minimum of
0.5% fat in a corn-soy diet gives the

Dr. David A. Roland, distinguished university professor, Auburn University, Phone: +1.334.844.2605, Email: droland @
acesag.auburn.edu
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Read how feed conversion efficiency and hen day egg
production were significantly improved by supplementation

with MOS www.WATTAgNet.com/19350.htm

equivalent of $2.30 per ton in reduced
feed cost, $1.75 per ton in improved
production and about 60 cents per ton
from increased egg weight. That equals
$4.65 per ton, which is close to the
current cost ($4.34 per ton) of adding
0.5% fat.

With 50 cents per pound fat and
current egg and ingredient prices, it
is about break even to maintain 0.5%
added fat in diets after egg size reaches
large. No credit has been given for any
benefit of fat on dust, equipment die
life, feed palatability or egg size needs,
and these should also be considered.
Not maintaining the minimum 0.5% fat
inclusion at current prices will reduce
the feed cost per ton. The benefits of
0.5% added fat are best estimates based
on many trials. Since egg and feed
prices change, the economics of fat use
should be continually evaluated.

Fat in peaking diets

Considering the current high fat price,
should fat be used in peaking diets? The
use of fat in peaking diets before egg size
reaches large is also a common practice.
With large spreads between medium
and large, optimizing egg weight is so
important it typically drives the feeding
program, but only as long as returns are
greater than the cost.

It takes about 1.1% added fat to in-
crease energy 30 calories in a 20 pound
peaking diet for week 36 hens or a 22
pound peaking diet for Bovans white
hens. The cost of adding 30 calories
with 50 cents per pound fat and current
ingredient prices, versus the same diet
with no added fat, is $9.48 per ton. The
cost will vary depending upon cost and
nutrient composition of the corn and soy
used. It can be calculated that the value
of the improved performance is greater
than the cost, with most of the increased
returns coming from increased egg
weight, which increases the percentage
of large eggs and decreases the percent-
age of medium eggs. With current fat

prices, it can still be economical to use
some limited additional fat in peaking
diets prior to reaching a 48 pound case
weight depending upon price spreads.

However, the decision to use fat in this
case is much more complex than simply
maintaining a minimum of 0.5% added
fatin all diets after egg size reaches large.
Because protein is just as important as
fat in increasing early egg size, percent
dietary protein levels typically increase
at the same time dietary energy levels
are increased. With the current high cost
of fat and corn, the cost of increasing
protein is relatively small compared to
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I Evaluating the economics of fat use for table egg producers |

the cost of increasing energy. Because
of this, the question becomes: Should
only protein with no added fat or protein
with added fat be used to optimize egg
weight?

With current fat cost and low spreads
in egg price, using only protein appears
to be more economical. There is some

indication the price of corn will con-
tinue to increase. If this happens and
soybean meal takes any dip, the cost
of layer diets containing the lowest
protein level could be the same as the
cost of the diet containing the highest
protein level, and that will be a first for
U.S. egg producers.
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Econometric feeding

Since the cost of maintaining a mini-
mum of 0.5% fat (10 pounds per ton)
has gone from less than $1 to over $4
per ton, it is clearly time to re-evaluate
fat and energy use. At some price, fat
will become uneconomical.

However, at the same time, the
greater the feed cost, the more impor-
tant the use of fat becomes. For exam-
ple, if increasing dietary energy level
60 calories reduces feed intake about
4.6%, then total feed cost can be in-
creased the equivalent of $4.60 per

With 50 cents per
pound fat and
current eqg and
ingredient prices,
it is about break
even to maintain
0.5% added fat

in diets after eqg
size reaches large.

ton for $100 per ton feed, and $13.80
per ton for $300 per ton feed, without
increasing the total cost of feed con-
sumed due to improved feed efficiency.
The added value of increased feed ef-
ficiency at higher feed costs, coupled
with the price spread between medium
and large eggs, helps to keep fat in the
diet.

The higher the feed cost, the more
important controlling feed intake and
feeding correctly are. Least cost formu-
lation formulates a diet with the low-
est ingredient cost to achieve specified
energy levels. Determining an optimal
cost ration requires analysis of the cost
and benefits of over or under feeding of
protein, energy or both, as feed and egg
prices change.

The correct energy level for optimum
performance and returns has to be de-
termined by comparing the cost versus
benefits, and analysis that takes all of
this into consideration is referred to as
econometric feeding. El



Balance Their Inmune System
for Health and Performance.

}

;‘;};{‘f. The benefits of a balanced immune system and improved intestinal function include:
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IMMUNITY : PRODUCTION PERFORMANCE | FEED EFFICIENCY | OVERALL FLOCK HEALTH
GUT
MicROBICES That's why you need Original XPC™. The unique nutritional fermentation metabolites
in Original XPC™ support robust digestive health by balancing gut microbiota, the
M0R§:;LOGV immune system and optimizing gut morphology.

In fact, performance results of poultry reseach trials* consistently prove that

feeding all-natural, science-based Original XPC™ is the smart, healthy decision.

ORIGINAL
Di dV
™ ™
Research Tested. Performance Proven.
PROVEN NUTRITIONAL METABOLITES
*Data available at diamondv.com or 800-373-7234. ©2011 Diamond V Mills, Inc. All rights reserved. Diamond V® is a registered trademark and Original XPC™ is a trademark of Diamond V Mills, Inc.
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Creatingfa Betteri€Communityifor YoursBirds
The community nest from VAL-CO™ is an
attractive and comfortable nest with easy

access for your hens, providing you with
minimal floor eggs.

® Designed for quick assembly

* Made with long-lasting,
durable components

e Constructed of PVC foam board
and plastic to promote biosecurity

® Perforated mats enhance
egg cleanliness

® (entle but positive transfer
to egg belt

* High-rise or floor mounted installation

Contact us for assistance building a system
that’s right for you!

U.S.A. & Canada:

800.99VALCO

(800.998.2526)

International Tel.:

(+1) 419.678.8731 ‘

Email: sales@val-co.com : 7,  house easier.
Performance You Can Count On Website: www.val-co.com =




Rep. Latham on ethanol lobby:

‘The ethanol debate is over

With about 285 votes against the ethanol lobby’s position on two house
votes, ethanol’s hold on Congress may be slipping away

By Terrence 0’Keefe

ost involved in animal agri-
M culture have been hoping to

hear the pronouncement that
the ethanol lobby had finally lost a
vote in Congress, and that day has
come at last.

“Ethanol got creamed” in the last
two house votes, according to Rep.
Tom Latham, a republican from
Iowa speaking at the United Egg
Producers Legislative Board Meet-
ing in Washington, D.C., May
9-11, 2011.

With about 285 votes against the ethanol lobby’s position
on both votes, ethanol’s strangle hold on Congress may be
slipping away.

Latham, who is a member of the House Appropriations
Committee, stated, “The debate on ethanol here [in Wash-
ington] is virtually over and ethanol has lost. The debate is
over.”

Latham explained that while he did not agree with fram-
ing it as a fuel versus food debate, once it was perceived as
an either food or fuel choice, ethanol lost.

Rep. Tom Latham said,
“The debate on ethanol
here is virtually over and
ethanol has lost.”

A new reality

According to Latham, the ethanol industry understands
the new political reality. “The ethanol industry gets it. They
are not going to be able to sustain what they have. What
they are trying to do, rather than having a sharp cutoff, is to

Read this interview with AFIA president
Joel Newman for his opinion on feed
challenges and the concern over minimal corn

and other feed grain reserves
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have a transition which gives them a way to move into a free
market system,” he said.

“There are going to be major reductions, if not a cutoff, of
the subsidies. As far as the mandates go, they are in place,
but I don’t think the cellulose part of the mandate is do-
able at this point since the technology isn’t there,” continued
Latham at the meeting.

One area where the ethanol industry is not raising the white
flag is on mandates for ethanol use in motor vehicle fuels. In
fact, ethanol producers are pushing for corn-based ethanol
to be classified as an advanced biofuel so that the mandated

“The ethanol industry gefts it.
They are not going to be able
fo sustain what they have.”

number of millions of gallons of corn-based ethanol can be
expanded. Even without subsidies for ethanol use, mandates
will force ethanol use in motor vehicle fuels.

Ethanol is not the primary driver behind high corn prices,
according to Latham. He cited Federal Reserve policies,
which have led to a weak dollar, as the biggest driver of
increases in the price of corn and other commodities.

Dramatic changes

Latham, who has been in Congress for 17 years, stated
that he has seen a dramatic change in Washington during the
past twelve months.

“The whole debate has changed dramatically since last
year, and it is now about how much you are going to cut,
not how much you are going to spend,” he said. “We do not
have a revenue problem in Washington, we have a spending
problem.”

With approximately 42 cents of every dollar spent by the
federal government this year being borrowed, Latham stated
that spending must be cut very soon. “We only have about
four or five years to change things, otherwise we will be
Greece.” El



Industry

Custom reprint products of articles and features from Egg Industry create
powerful marketing tools that serve as instantly credible endorsements.

FIND PROFIT IN YOUR
EDITORIAL EXPOSURE.

Reprints are a simple way to put information
directly into the hands of your target audience.
Having been featured in a well-respected
publication adds the credibility of a third-party
endorsement to your message.

REPRINTS ARE IDEAL FOR:
New Product Announcements
Sales Aid For Your Field Force
PR Materials & Media Kits
Direct Mail Enclosures

Customer & Prospect
Communications/Presentations

Trade Shows/Promotional Events
Conferences & Speaking Engagements
Recruitment & Training Packages

For additional information, please contact Foster Printing Service,

the official reprint provider for Egg Industry. F O S T E R

Call 866.879.9144 or PRINTING SERVICE

sales@fosterprinting.com
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New features help users
navigate WATTAgNet
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www.WATTAgNet.com has been updated
to feature blogs from our editors on which
readers can comment and navigate to other
recent blog posts. The updated site also offers
easier access to all your favorite features, in-
cluding the products database and calendar of
industry events. A simpler, cleaner design will
help you find the information you need faster,
and better display our newest content.

Eggs from enriched cages
may cost up to 17% more than
conventional

The cost of eggs produced in enriched cag-
es, such as this JS West enriched colony
system, is higher than that of conventional
cages, a study from the company shows.

The cost per dozen eggs produced in en-
riched cages is 15% to 17% higher than in
conventional cages, according to Tom Silva of
JS West.

Silva, who spoke at the Egg Industry Issues
Forum hosted by the Egg Industry Center of
Iowa State University, said the enriched sys-
tem requires a premium of 10 to 12 cents per
dozen to compensate for additional costs.

JS West studied its 151,200 hens housed
in enriched cages and compared these birds’
results with hens in conventional battery cages
through 50 weeks of age. To 50 weeks of age,
hen-housed egg production for the two sys-
tems was 197 and 191 for the enriched and
conventional cages, respectively, with mortal-
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ity attaining 1.4% and 0.9%. Average produc-
tion for the period 20 through 50 weeks was
89.4% for enriched cages and 88.3% for con-
ventional cages.

Feed intake per dozen attained 3.7 pounds
for the enriched system and 2.94 pounds in
conventional cages. Since body weight for
the two groups were 3.45 pounds and 3.47
pounds, respectively, inferior feed conver-
sion in enriched cages is attributed in part to
increased movement and to the average case
weight of 48.8 pounds for enriched cages and
47.0 pounds for conventional batteries.

This system, supplied by Big Dutchman
International, along with similar installations,
has received the seal of approval of the Ameri-
can Humane Association.

US egg coalition awards
$6 million for hen house
sustainability research

The Coalition for Sustainable Egg Supply
has awarded $6 million to support research on
the sustainability of laying hen housing in the
US.

Michigan State University and the Univer-
sity of California, Davis, will participate in the
three-year “CSES Laying Hen Housing Re-
search Project,” which will explore the interac-
tions and tradeoffs among food safety, worker
safety, environmental impact, hen health and
welfare and food affordability aspects of three
different housing systems. Information gener-
ated by the research, which will focus on con-
ventional cage housing, enriched cage housing
and a cage-free aviary system, is expected to
help egg purchasers and producers make ob-

jective, science-based decisions as the egg in-
P L | -

Six million dollars has been awarded to a
three-year project that focuses on compar-
ing conventional cage housing, enriched
cage housing and a cage-free aviary sys-
tem for laying hens.

dustry evolves in response to consumer needs
and desires.

“Our goal is to thoroughly understand the
full range of sustainability factors,” said Dr.
Janice Swanson, director of animal welfare and
professor of animal science at Michigan State
University. “This multi-year study will exam-
ine seasonal shifts, bird lifecycles, bird health
and behavior, environmental impacts, human
health and other factors affecting the sustain-
ability of the egg production system.” Addi-
tional cooperating research institutions include
Iowa State University and the U.S. Department
of Agriculture’s Agricultural Research Service.

Danish researchers, Cobb look
to enhance poultry immune
systems

Hellevad chickens have the protein MBL in
levels two to three times higher than other
breeds.

A protein found in a Danish strain of egg
layers may be responsible for a significant
boost in poultry immune systems, according
to a project at Danish research institute Aarhus
University funded in part by Cobb.

The €2.3 million project, contributed to
by both the Danish government (€1.55 mil-
lion) and Cobb (€350,000), focuses on the
genes of Hellevad chickens, which have the
protein mannose-binding lectin at two to three
times higher levels than other breeds. The
MBL protein has developed a reputation as a
pathogen detector — binding to mannose and
other sugars on the pathogen surface and trig-
gering the immune system to destroy viruses,
bacteria, fungi and parasites. Researchers hope
to identify the gene or combination of genes
responsible for MBL levels.

“We’re excited to be involved in this project
as the continual improvement of the innate im-



mune system in our commercial broilers is a
key focus of our research program,” said Dr.
Mitch Abrahamsen, Cobb vice president of
research and development. Cobb is currently
working to determine the MBL genotypes of
its pure line breeding stock and validate the role
of the protein in enhancing immunity against
diseases such as Salmonella and E coli.

Pathogen study offers new data
for poultry producers, food
safety officials

These Top-10 pathogen-food combinations
cause the greatest burden to the public health
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University of Florida researchers ranked
the top-10 riskiest pathogen-food combi-
nations by calculating short- and long-term
costs due to foodborne illness, as well as
loss of quality adjusted life years (QALYs),
a standardized measure used in public
health to assess pain, suffering, and other
impacts to quality of life.

A new University of Florida Emerging
Pathogens Institute study offers food safety
officials a systematic way to identify both the
pathogens and pathogen-food combinations
that can lead to a high burden of disease, ac-
cording to researchers.

“Ranking the Risks: The 10 Pathogen-Food
Combinations with the Greatest Burden on
Public Health,” the first report to focus on the
comprehensive ranking of such data for the
U.S., should allow food safety regulators to
target public dollars toward the biggest food
safety problems and find solutions to protect
consumers. According to University research-
ers, consumers can also use the report, not as a
top 10 list of foods to avoid, but as a reminder
that many of the foods we eat every day can
become contaminated.

Overall, according to the study, five patho-
gens are responsible for more than 90% of
the total $14 billion a year the U.S. spends on
human disease: Salmonella, Campylobacter,
Listeria monocytogenes, Toxoplasma gon-
dii and norovirus. Salmonella is the leading
disease-causing bug overall, contaminating
produce and multi-ingredient foods in addition

to poultry and eggs, costing the U.S. more than
$3 billion annually and taking up four spots on
the report’s top 10 list.

According to the study, poultry contaminat-
ed with Campylobacter bacteria is the riskiest
pathogen-food combination in the U.S., sick-
ening more than 600,000 Americans at a cost
of $1.3 billion per year. Salmonella in poultry
as the fourth-riskiest combination (costing the
U.S. $700 million per year), while Salmo-
nella in eggs took the number 10 spot on the
list (costing $400 million annually). Poultry
causes more foodborne disease than any other
type of food, according to the analysis, costing
the U.S. $2.4 billion per year.

USPOULTRY donates $25,000 to
egg, hen research facility

The U.S. Poultry & Egg Association is do-
nating $25,000 to the Michigan State Univer-
sity’s new egg-laying hen research facility.

The new MSU facility will provide housing
and rooms to conduct research on hens in con-
ventional cages, cage-free aviary and enriched
colony stages. The facility will allow research-
ers to measure performances and behavioral
traits of hens using nests and perches at a vari-
ety of floor spacings per hen.

In addition to this donation, USPOULTRY’s
research program has funded a $72,600 project,
entitled, “Enriched Colony Cages: Stocking
Density on Laying Hen Well-Being,” that will
be conducted at MSU in the new facilities.

US egg production up in April

U.S. egg production totaled 7.61 billion
during April 2011, up slightly from the same
time in 2010, according to the U.S. Depart-
ment of Agriculture’s latest report.

Production included 6.56 billion table eggs
and 1.06 billion hatching eggs, of which 987
million were broiler-type and 70 million were
egg-type.

The total number of layers during April av-
eraged 340 million, down slightly from 2010
numbers. Egg production per 100 layers was
2,236 eggs, up 1% from April 2010. All layers
in the U.S. on May 1 totaled 339 million, in-
cluding 281 million layers producing table or
market type eggs, 54.7 million layers produc-
ing broiler-type hatching eggs and 2.93 million
layers producing egg-type hatching eggs.

Egg-type chicks hatched during April
2011 totaled 43.4 million, down 9% from
April 2010. Eggs in incubators totaled 40.8
million as of May 1, down 2% from the same
time in 2010. E
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REDUCEFLIES in
your facility... NOW!

EG-3030 Thef EG-3030
S z agricultural
i ~insect light
S5 | trap will
?&' . attract and
‘? kill millions
of flies.

Used in sufficient numbers,
this unit will provide better
fly control than any other
method.

With its extremely low
profile, the EG-3030
provides maximum
clearance and is ideal for
low ceiling areas in:

» Egg Laying Houses

* Poultry Breeding Facilities
* Hog Confinement Facilities
* Dairy Barns and MORE!

57”L x 14”W x 5”H

- Low Maintenance
- Energy Efficient
- Rust-proof, Resistant
Galvanized Steel

CALL TODAY!
888-558-1990 or

daniellec@gardnermfg.com
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PRODUCTNEWS

Lubing Maschinenfabrik GmbH & Co. KG
cleaning unit

Lubing Maschinenfabrik GmbH &
Co. KG offers the cleaning unit for
egg transportation conveyor chains.
The cleaning unit consists of a special
cleaning basin and the deflection unit,
which can be integrated directly into
the conveyor system — even on existing
installations. The ultrasound cleaning
process works with hot water and the
addition of a cleaning agent.

www.lubing.com

Land 0’Lakes Purina Feed LLC Layena Plus
Omega-3 layer feed

Land O’Lakes
Purina Feed LLC
offers  Layena
Plus  Omega-3
feed for layers.
The feed is spe-
cially formulated
with added flax-
seed to produce
eggs with three
times the Ome-
ga-3, according
to the company.
It is formatted to produce 200mg Ome-
ga-3 per large egg and has a natural
vegetarian formula with added vita-
mins, minerals and trace nutrients with-
out added antibiotics or hormones.

www.purinamills.com

Merial VAXXITEK HVT + IBD vaccine

Merial VAXXITEK HVT + IBD is
a high-technology vector vaccine, the
product of Merial R&D, which pro-
tects chickens against infectious bur-
sal disease (IBD) and Marek’s disease.
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Producers only need a single injection,
which can be delivered automatically in
ovo or in SQ day old birds. Protection
continues throughout life and has little
or no immunity gap between the end of
maternal antibody protection and the
onset of immunity. VAXXITEK HVT +
IBD is registered in 66 countries around
the world.
www.merial.com

Feedlogic FeedMeter

Feedlogic FeedMeter is a system
that allows real-time measurement of
feed usage on-farm. Information gener-
ated by the FeedMeter can be used to
monitor feed disappearance, detect feed
bridging and feed outages, and manage
feed bin inventories. It will provide im-
portant diagnostic information to help
producers spot feed wastage and ensure
the right feed is being fed to the right
animals.

www.feedlogic.com

Vermont Soap Organics Farm & Ranch
Multi-Surface Cleaner

Vermont Soap Or-
ganics Farm & Ranch
Multi-Surface  Clean-
er is a USDA certified
organic non-toxic alter-
native to conventional
chemical cleaners that
meets or exceeds all
USDA organic food
standards. It is made
from renewable and
organic vegetable and
botanical  ingredients

including saponified organic coconut,
olive and jojoba oils, a natural essential
oil blend, organic aloe and rosemary
extract. The product cleans any water-
safe surface including tack, stock pails,
feeders, waterers, boots, equipment,
windows, walls, kitchen surfaces, and
more.
www.vermontsoap.com

Diversified Imports DI bird removal system
Diversified Imports offers the DI bird
removal system with a mortality log-
ging feature. The system automatically
counts dead birds as it removes them
from the poultry house. The data is then
output to an external control unit for
logging of dead bird totals. The system
comes in eight-, 10- and 12-foot sec-
tions and can be adjusted for height.
www.diversifiedimports.com

Farmer Automatic of America Inc.
Compost Cat

Windrow composting in high-rise
poultry or hog houses is an old process
made better with a Farmer Automatic
of America Inc. Compost Cat. The
Compost Cat is driven down each row
picking up the substrate, mixing and
breaking up large particles, and placing
it in the same line. This process is es-
sential for composting, fly control, and
eliminating chemical costs. The 16”
diameter auger plow is positioned in



front of the main chassis for maximum
substrate collection and traction. With
the option of custom widths (727-96")
and extra agitator, the Compost Cat is
suitable for any size high-rise.
www.farmerautomatic.com

Tetra Americana LLC Tetra Brown

— N |

TETRA BROWN

The Tetra Americana LLC Tetra
Brown is a brown feathered, brown egg
layer which has the ability to meet the
expectations of a variety of egg produc-
ers with different objectives. She is the
bird of choice for today’s egg farmers
who expects high egg numbers and a
forgiving bird, all essential ingredients
to keep their business profitable. She
not only performs well for the egg pro-
ducer with traditional production facili-
ties, being very docile is making her the
perfect bird for alternative production
methods as well.

www.tetraamericana.com

Alitech Mycosorb

Alltech offers Mycosorb, an all-nat-
ural yeast-based product that reduces
mycotoxin absorption in an animal.
The product, according to the compa-
ny, can alleviate the negative effects on
both animal health and the contamina-
tion of food products. It contributed to
Alltech’s winning the Product Grand
Prize for Hungarian Animal Breeding
in April 2011.

www.alltech.com

Poet Nutrition Dakota Gold

Poet Nutrition offers Dakota Gold
distillers dried grains. Recommended
for all animal species, the company
says characteristics of Dakota Gold

include uniform particle size, easier
pelleting, high palatability, BPX for
improved protein digestibility and en-
hanced flowability.

www.dakotagold.com

Intervet Schering-Plough Animal Health
Newhatch-C2

Intervet Schering-Plough Animal
Health offers Newhatch-C2 Newcastle
disease vaccine. Newhatch is designed
for the vaccination of healthy chickens
at one day-of-age or older by coarse
spray. It is supplied in 10 times 10,000
dose vials.

www.intervet.com

Cumberland galvanized fans

Cumberland offers a range of galva-
nized fans for poultry houses. Two But-
terfly fan options are available: 50-inch
and 54-inch. These fans use a magnetic
shutter panel ring to alleviate movement
of shutter doors while not in operation
and have front shutter doors for protec-
tion from harsh weather, according to
the company. Cumberland also offers
36-inch and 50-inch belt drive and di-
rect drive slantwall fans, with optional
discharge cones, as well as 36-inch and
50-inch box fans.

www.cumberlandpoultry.com

Lyon Technologies Inc. beak and toe
clipping systems

Lyon Technologies Inc. offers beak
and toe clipping systems. The systems
include the Lyon beak trimmer, me-
chanical Pow-R-Pak and B or BP at-
tachment of the user’s choice.

www.lyonusa.com

SALMET International GmbH AGK 4000/735
colony system

A SALMET International GmbH
AGK 4000/735 colony system can hold
33 birds in a unit of 4m (13’) x 0,73m
(2.4’) in order to ensure complete ac-
cessability for the birds. All functional
areas are available 2x per unit to allow
birds a group-formation. Functional
areas including laying, eating, resting,
and stratching, are separated. Cross-
wise positioned perches create a calm
atmosphere in front of the nest area.

Laboratory Services Auditing & Consulting « Education & Research

A FSNS

Safety

Your Food Safety Support System A\

> Microbiological & Chemical Testing
» Rapid Testing for Salmonella Enteritidis

> 24/7 Operating Labs
» Online Data Management
» Flexible Courier Service Available

v
IS0 E

—

United Egg Producers . g
& Preffered Testing Lab {

San Antonio | Dallas | Green Bay | Phoenix | Atlanta | Fresno | Los Angeles

WWW.FSNS.com | 888.525.9788 x 262 | info@FSNS.com
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Perches on different levels allow addi-
tional living and resting space.
www.salmet.de

Manna Pro Poultry Protector

Manna Pro offers Poultry Protector,
which the company says is an all-nat-
ural solution to the problems of mites,
lice, fleas and ticks within poultry
flocks. Poultry Protector is available in
both a 16-ounce ready-to-use spray or a
33.9-ounce concentrate.

WWW.mannapro.com

Global Material Technologies Xcluder
Global Material Technologies of-

fers Xcluder rodent and pest control fill
fabric. Xcluder features stainless steel and
poly-fiber technology, which the com-
pany says creates a permanent rust-proof,
shrink-proof and chew-proof solution to
keeping rodents and pests out of facilities.
The product is also available in Xcluder
Blocks that are sized for filling the gaps in
corrugated metal buildings.
www.getxcluder.com

Evonik Degussa GmbH AMINONews

Evonik Degussa GmbH offers AMIN-
ONews. The company’s customer publi-
cation is aimed at the feed and livestock
production industries. The first edition

of the magazine focuses on sustainabil-

ity and includes the latest research and

developments in amino acids.
www.evonik.com

Diversey Enduro Power cleaners

Diversey offers the Enduro Power
range of products developed for food
plants. The two formulations comprise
EnduroCor, a liquid extended contact
chlorinated alkaline cleaner, and En-
duro SMS, an extended contact chlo-
rinated alkaline cleaner formulated
for application to metal surfaces and
equipment.

www.diversey.com

__~ MARKETPLAGE

Ad sizes start at one column by one inch and can be any size up to six
column inches. Logos and photographs are acceptable. Add color for
an additional $30 per color per insertion. The rate for EGG INDUSTRY is
$130 per inch per insertion (1-time rate), $120 per inch per insertion (6-
time rate), and $110 per inch per insertion (12-time rate). The production
charge is included except for ads with excessive make-up demands.

FLY PROBLEMS?

Got Manure: We have the cure!
Biological Fly Management Program
Entomologist/Consultation Available

kunafin

“The Insectary”
Worldwide
Phone: 1-830-757-1181

Fax: 1-830-757-1468
Made in US.A.

www.kunafin.com

nfech

Reconditioned Diamond Equipment
Graders, Packer updates, Farm Packers, Crack Detectors, Loaders

« Sales Worldwide
« Reconditioning is done with the highest standard by
previous Diamond engineers and techs with

more than 18 years of experience.
« Reconditioning done in our plant in Mexico.
* Limited guarantee on the equipment.
* Plant layouts and installations.
o Stampers and inkjet printers (eggs, side dater).
o PET carton packages.

(954)384-4335  info@inTechllc.net e www.inTechllc.net

For more information on how to place your ad, contact:
Ginny Stadel

Tel: 815-966-5591

Fax: 815-968-0941

E-mail: gstadel@wattnet.net

CO2 MAK cart.

We also buy used graders
and Packers of any brand

(" Used Diamond Equipment
Graders, loaders, packers, etc.
Buy — Sell — Nationwide
Former Diamond Regional Sales Manager
Scale and Circuit Board Repair
New parts also available:
e Washer spools, brushes and chain
¢ 2 and 3 wide baskets ¢ Crack lanes
¢ Pentium and dirt detector computers

Contact Matt Poole: 804-387-6602
mpoole3447@yahoo.com
Check out our new website at:
{vww.internationale marketers.con)

Approved by UEP
for disposal of
spent fowl.

FPM

Poultry carts & trailers

Ph. 402-729-2264
www.fpmne.com

AnimalAgNeét.com

The social network for animal agribusiness worldwide

22 - Eggisdustry - June 2011 - www.WATTAgNet.com



S -effectnve asmz.

- Visit flycontrolcenter.com for more
information about QuickBayt.

*Dataon file.
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Bayer HealthCare o Bayer HealthCare LLC, Animal Health Division, Shawnee Mission, Kansas 66201
= Animal Health Bayer, the Bayer Cross, and QuickBayt are registered trademarks of Bayer.
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Transforming
livestock production
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Moba Omnia
85— 500 cases per hour
Individual egg handling:

« Avoid cracks: no egg-to-egg contact
« Accurate detection systems

« Product oriented programming

« Traceability

« All packer parts are easy cleanable

Moba Omnia technology combines individual egg handling
with maximum output.
Industry confirms: 2% more eggs in your final pack.

DIAMON DQMOB f\ Diamond Moba Americas is a sales, service and support organization for the egg grading and packing industry in North
MERICAS  and South America. It represents two innovative and leading brands of equipment: Diamond and Moba.

THE PARTNER FOR PROFIT




