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Major increase in hen numbers anticipated by December

PROJECTION OF U.S. FLOCK SIZE

o 284
o 282 '
£
278
276

B

274

2008

PROJECTION OF EGG PRICES

]6“
140 2

Cents/dozen
S

2008

>
=
=

2009

Italic months-rounded.
Source: Don Bell, University of California, Riverside

Number of hens is expected to reach 291.1 million by

December.

By Dr. Simon M. Shane, Editor

15 percent--from 63.9 cents per
dozen in January 2008 to 73.22
cents per dozen in June--mainly due to
escalation in feed cost. Those costs are
part of the latest cost summary, flock
size, and egg price estimates issued
by University of California-Riverside
Poultry Professor Emeritus Don Bell.
At the end of June, corn was quoted
at $7/bushel compared to $3.50/bushel
in January. Corresponding values for
48 percent soybean meal were $438/
ton and $265/ton. It is estimated that
for every $1/bushel increase in corn,
feed cost increases by 6 cents per
dozen due to the concurrent escalation
in other ingredients and the impact of
pullet depreciation. The full impact of

U .S.eggproduction costs increased

Source: Don Bell, University of California, Riverside

Moderate rise in egg prices anticipated for November and

December followed by a rapid decline.

the increases in corn and soybean meal
were not reflected in first quarter due
to the moderating effect of carry-over
stock from 2007 and possible hedging
by larger producers.

In reviewing the contribution mar-
gin, U.S. producers generated 58 cents
per dozen for the first quarter of 2008
but this declined sharply to 14 cents
per dozen in the past quarter. The 33

percent decline from $1.24 per dozen
for the first quarter to 88.6 cents per
dozen in the second quarter combined
with the increases in feed cost reduced
profitability.

Disturbing prediction

The most disturbing prediction in
the July 11 report is the anticipated
increase in the number of hens from
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Major increase in hen numbers anticipated by December

280.1 million at the beginning of June to 291.1 million by
December. The projection is based on hatch data, mortality
pattern, USDA slaughter data and estimates based on 5-year
trends.

Bell projects a moderate rise in Urner Barry Midwest
Large prices from $1.27 per dozen in June to $1.52 for No-
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Maintaining a profitable national hen flock is currently the great-
est challenge to the egg industry.

vember and December, followed by a rapid decline from
$1.08 in January 2009 to $1.01 in April and a drop to 93
cents by May. Production cost could exceed 75 cents per
dozen by January 2009. Some relief may occur in the un-
likely event of a reduction in the rate of diversion of corn to
ethanol and providing the recent floods do not reduce USDA
predictions of yield and total harvest.

Contrast with broiler industry

The broiler industry should maintain prices due to a ra-
tional program of reducing output. Two large integrators an-
nounced that they have deferred construction of new com-
plexes or other expansion and virtually all companies have
announced reductions in output with concurrent shifting of
their product mix to heavier birds. Restraint in expansion
is possible with an oligopolistic industry segment such as
broilers in which the top five producers represent 60 percent
of production.

VICE PRESIDENT/DIRECTOR OF CONTENT

Bruce Plantz: bplantz@wattnet.net
" “S ry PUBLISHER

Greg Watt: gwatt@wattnet.net

: EDITOR
published monthly by WATT . .
303 N Main t te 500, Rockford,linais 611011018 USA Simon M Shane: sshane@nc.rr.com
Tel: (815) 966-5574, Fax: (815) 968-0941, hitp://www.wattpoultry.com EDITORIAL CONSULTANT

John Todd: jgtodd]@earthlink.net
EXECUTIVE EDITOR
SUBSCRIPTIONS: Sue Roberts: sroberts@wattnet.net

Subscription print edition prices: USA $84.00/yr, Canada $102.00/yr, Outside ASSOCIATE EDITOR
USA & Canada via Airmail $144.00/yr; $14/copy unless marked. Digital Sarah Lanenga: sIanengu@wunnet.net

edition sent by e-mail: $36.00/yr. Prices in US Dollars. Business or occupation MANAGING ART DIRECTOR
information must accompany each subscription order.

Tess Stukenberg: tstukenberg@watinet.net

U.S. PRODUCER EGG PRICE AVERAGE (all table egg grades)

140%
130

WMEEE N
100%

S NN @
S 80% e :
1 1 1 0 FY 1|
.10 1 1 R 1011l
BME R R EERE
HNESEREEREN
0% Jun Feb Mar Apr  May Jun Avg
Prepared by Don Bell

Egg prices declined 33 percent from $1.24 per dozen for the
first quarter to 88.6 cents per dozen in the second quarter.
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Production cost could exceed 75 cents per dozen by January.

Greatest challenge for egg industry

Maintaining a profitable national hen flock is currently the
greatest challenge to the egg industry. Fluctuation in profit-
ability due to cycles of over-supply will inhibit long-term
investment. Consolidation and acquisition is inevitable if the
industry does not react to the prospect of over-supplying a
market dominated by price sensitive consumers. El
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Egg Industry: What are the current chal-
lenges facing the U.S. Egg Industry?

Don Bell: Maintaining profitability is
perhaps the biggest challenge, especially
in the face of unprecedented increases in
feed cost. This is mainly due to diversion
of corn to ethanol. Welfare is also a con-
sideration as evidenced by impending bal-
lot initiatives in California, my home state.
Environmental regulations are unwieldy,
frequently vague and require significant
capital and operating expenditure.

EI: You have performed a valuable serv-
ice over the years in providing regular
statistical and economic reports. Will this
work continue after your retirement?

DB: An Economic Research Center
has been established at Iowa State Uni-
versity. An initial grant of $2 million from
the Iowa Egg Council has been made and
it is anticipated that additional funds will
be available. I serve on the steering com-
mittee and we will shortly meet to recruit
and select the first director who will be an
agricultural economist with an interest in
egg production.

Editor’s Note: Don Bell, Poultry
Specialist Emeritus of the University
of California-Riverside, marks his 51"
year as an extension advisor, instruc-
tor, and applied research scientist and
friend to the U.S. poultry industry. Dur-
ing his long tenure he has won numer-
ous awards from universities, Pacific
Poultry and Egg Association, the Poul-
try Science Association and the United
Egg Producers. He has contributed to
current knowledge on rearing replace-
ment pullets, molting and optimal cage
density. For many years, he has pre-
pared economic studies and forecasts
which have guided decision makers in
the industry. Most recently Don pro-
vided Egg Industry with a perspective
on current realities and the future pros-
pects for egg production.
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EI: How do you view the development of
the industry over the next decade?

DB: There will have to be more
consolidation. There are just too many
companies in competition. Differences
in profitability among companies due
to structure, size and location creates

competitive advantages, which may be
destructive over the short or intermedi-
ate term due to injudicious expansion.
It is inevitable that too many hens will
impact revenue. Profitability must ulti-
mately determine the size of the indus-

try.

EI: What are your views on future trends
in marketing?

DB: There will be a limit to expan-
sion in specialty eggs. The differential
in cost between generics and eggs with
special attributes will restrain con-
sumption. I do not believe that exports
of shell eggs will be a significant factor,
possibly accounting for only 2 percent
of sales at most. Consolidation will al-
low the larger companies to negotiate
more forcefully with the large super-
markets. Currently, two chains repre-
sent 33 percent of all food purchased
in the United States. We are seeing in-
novative packing of eggs to cater for
larger units of purchase.

EI: Your monthly reports have shown an
increase in production cost from 62 to 70
cents per dozen this year. Please comment
on the causes and future trends.

DB: The major reason for the in-
crease has been the escalation in grain
prices due mainly to diversion of corn
to ethanol. This has narrowed mar-
gins. The full impact of increases in
feed cost was not recorded in the first
quarter since there was considerable

The full impact of increases in feed
cost was not recorded in the first
quarter since there was considerable
carry-over stock and some producers
had hedged their purchases.

carry-over stock and some producers
had hedged their purchases. The infla-
tionary effect was clear in the second
quarter and will increasingly erode
profit for the rest of 2008. Some ben-
efit has been obtained from using feed
additive enzymes, which improve nu-
trient quality and can lower feed and
hens egg costs.

EI: How are we going to train the next
generation of poultry managers, health
professionals and plant operators?

DB: We will have to draw on our
universities and community colleges.
Providing we can offer stable and re-
munerative career opportunities, we
will attract graduates from programs
in agriculture, agribusiness, nutrition,
food science, veterinary medicine and
marketing. The challenge will be to in-
tegrate their talents and experience as
we see the departure of the “general-
ists” who established and grew with our
industry. El

Don Bell can be contacted at Don.
Bell@ucr.edu, His website is www.

malsci lavis.edulextension/

avian.
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Feed conversion has
never been more
important than today.

That’s why we started selecting for it generations ago.

Feed conversion is not a new concept at Hy-Line. Our never-ending research goal has been
selecting layers that produce more eggs with higher egg mass on less feed. And since we
started that research projectin 1936, generations of efficient, high performance layers
have been successfully adding to the profitability of egg producers around the world. And
will be for generations to come.

More eggs—less feed; that's the Hy-Line advantage.

(&

Hy-Line.

Hy-Line International, West Des Moines, IA, U.S.A.
Telephone: 515.225.6030  Fax: 515.225.6425 » www.hyline.com

©Registered Trademark of Hy-Line International. Hy-Line is a brand name.

Genetic Excellencee
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Golden Oval shows profit for quarter

Golden Oval Eggs, LLC, showed net
income of $2.8 million in the company’s
third fiscal quarter ended May 31 com-
pared to a loss of $1 million the previ-
ous year. This year’s income was on net
sales of $56.6 million, an increase of
$3.6 million or 6.8 percent over the third
quarter the prior fiscal year. Pounds sold
were 66.5 million, a 41.4 percent de-
crease from a year earlier.

The decrease is due to a significant
reduction of the Millersburg, Ohio, fa-
cility egg supply (15.9 million pounds),
which resulted in an impairment charge
in the fiscal year ended Aug. 31, 2007.
Additional causes of the decline in-
clude a decrease in pounds available
to sell from production and the Ren-
ville, Minn., and Thompson, lowa, fa-
cilities as a result of reductions in flock
sizes associated with an increase in the
amount of space allotted to each bird in
compliance with animal care guidelines
promugated by industry groups (2 mil-
lion pounds), and a decrease in pounds
available to sell as a result of the com-
pany exiting certain low margin busi-

nesses (9.6 million pounds).

The average selling price per pound
sold increased from 54.1 cents to 77.9
cents, a 44 percent increase, as a result
of higher selling prices executed in an
environment of sharply increased lig-
uid egg markets.

Net income for the nine months end-
ed May 31 was a profit of $9.3 million
compared to a net loss of $9.4 million
the same period a year earlier. Net sales
for the nine months were $165.2 mil-
lion, an increase of $18.1 million, or
12.3 percent over the first nine months
of the prior year. The average selling
price per pound increased from 47.8
cents to 72.9 cents, or 52.5 percent.

No change in layer numbers

Table egg type layer numbers showed
no change on June 1 compared to a year
ago, according to USDA’s Chicken and
Eggs report. This compares to a 1 per-
cent year-over-year decline the previ-
ous month. Eggs per 100 table egg type
layers on June 1, however, were down 1
percent from previous-year levels.

Egg-type chicks hatched during May

2008 totaled 42.7 million, up 12 per-
cent from May 2007.

May egg exports decline from 2007

Data appearing in the July 19" Mon-
day Line published by the USA Poultry
and Egg Export Council (USAPEEC)
documents a 60 percent decline in shell
egg exports in May 2008 compared
to the corresponding month in 2007.
According to Dr. Renan Zhuang, the
USAPEEC economist citing USDA
figures, exports of 4.24 million dozen
for the month generated $3.56 million,
corresponding to 83 cents per dozen.
The volume exported represented 0.8
percent of total May production of 543
million dozen and is equivalent to the
output of 2.2 million hens over a given
month. The decline was due to reduced
shipments to Hong Kong (-57 percent),
Mexico (-86 percent) and China (-79
percent) which comprise the largest
importing nations.

In contrast the USAPEEC reported
a 7 percent increase in export volume
for products in May 2008 compared to
2007, with a value of $7.3 million.  El

Latin America + 1.954.384.4828
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We encourage responses from our
readers of both print and Web editions

ugust marks the first issue of and dialogue can contribute to under-
AEgg Industry which I will have standing of common issues and their

the privilege to edit. The WATT
team intends to provide egg producers
and our allied
industries  with
current informa-
tion on consid-
erations which
impact operation
and  profitabil-
ity in addition
to promoting
new technology
to enhance effi-
ciency.

Articles, in-
terviews, statis-
tics and news items will be selected
on their topicality and will relate to the
major challenges facing the industry
including escalation in feed and energy
costs, environmental regulations, food
safety, welfare considerations and mar-
keting.

Simon Shane

of Egg Industry since communication resolution.

A Alternative-System For Layers
o All decks are fully equipped

e Can be easily converted
into “Mini-Aviary”

* Flooring is plastic coated,
free of zinc spikes

Meets or
exceeds UEP

& industry <. e
i T Alormer.

OF AMERICA, INC.

P.O. Box 39 * Register, GA 30452 ¢ (912) 681-2763 * Fax : (912) 681-1096

www.farmerautomatic.com ¢ e-mail: faefarmerautomatic.com

On The Fence About
Alternative Housing?

You’re probably looking for one reason to get off the fence
and invest in Alternative Housing.
We have millions of reasons why you should.

While producers such as yourself, and our competition, are trying to
understand the challenges involved in designing, building and

converting houses into Alternative Layers, we've been doing it.

In fact, there are MILLIONS of Big Dutchman Alternative Layers
globally. Let our Production Specialists, full-time personnel
that understand production management requirements, show
you how using our extensive product line can help you to get

off the fence.

Making a world of difference one client at a time.

20 ¥
g Biq DutChman +1616 392 5981 ¢ e-mail bigd@bigdutchmanusa.com
®

. .bigdutch .
Innovation Breeds Success sesdsTemanLeen

1938 - 2008
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By Dr. Simon M. Shane, Editor

orning Fresh Farms is fully
Mintegrated with on-site pullet

rearing, feed mixing, egg pro-
duction and processing and a unique
added-value manure operation. Joe
Raith is the CEO and Derek Yancey is
president of the Colorado company es-
tablished during the early 1970s.

The facility is located on 1,200 acres
in Weld County and is guided by 12
principles emphasizing the production
of safe products of consistent quality:
Employees are expected to
demonstrate a strong work
ethic that is rewarded by fair
remuneration in a safe and
progressive workplace. The
company also has a strong
commitment to the commu-
nity and operates according
to the highest standards of
environmental stewardship.

Current capacity includes
slightly over one million hens
in cages and a separate self-
contained cage-free opera-
tion holding 150,000 hens. A
dedicated feed mill produces
up to 1,000 tons per week. Corn is
purchased from Colorado farms and
is mixed with soybean meal, distillers
dried grains and animal by-products

Moming Fresh Farms:
a studyinexcellence

since 2005, participating with other
producers in Western states in packing
and distributing eggs in the region to
balance supply with

hens to feed, perch and lay in installa-
tions located on an upper level. Hens
have access to the ground level with

local demand. Caged
and cage-free eggs
are packed under the
Eggland’s Best Brand
in addition to private
label and Morning
Fresh premium packs
distributed over a
seven-state area.
Recognizing

the

Dedicated feed mill for Morning Fresh complex with ade-
quate ingredient storage and computerized control system.

demand for cage-free eggs in the late
1990s, company president Derek Yanc-
ey undertook a review of available
housing systems which would conform

Company culture places a high value on sanita-
tion, bio-security, vaccination and monitoring

for possible disease.

that are available in Colorado and ad-
joining states.

Morning Fresh has been a member of
the Rocky Mountain Eggs Cooperative
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to the most rigorous standards of wel-
fare. The company has erected a series
of in-line houses fitted with the Ger-
man Salmet aviary system which allow

Scarab Composter aerating mix-
ture of manure and sawdust.

a layer of sand. Eggs are con-
veyed mechanically from the
rollaway nests to rod conveyors
for transport to a dedicated in-
line processing plant.

The cage houses operated
by Morning Fresh range in age
from 30 years to recently-con-
structed units. From the outset
of the operation, a commitment
to on-belt manure drying systems was
made. Manure is removed from houses
two to three times per week from each
house and is transported by trucks to
an on-site processing facility. Most
manure is dehydrated in a rotary kiln
fueled by an on-site gas well. Product is
packed in containers ranging from 1 1b.
bags to 1 ton totes. Remaining manure
is composted by mixing it with ground
waste wood. The warm and dry climate
facilitates processing of manure using
Scarab agitators which transit longitu-
dinal rows located over a 10-acre area
on a compacted clay base.
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How do you spot
the very best
poultry vaccines?

It’s really quite simple. Just look for the Avi-Pro brand label from LAH.
That'’s it — just one brand for a whole world of poultry vaccines you can
trust to deliver protection every time, all the time. That’s because poultry
health is our only focus... the singular mission our team of avian
professionals undertakes every day. And it all comes to you from one
source: our new, state-of-the-art facility in Maine dedicated to providing

poultry health solutions to the world.

So when you see the Avi-Pro label, just know there’s a world of

expertise, commitment and quality in every little bottle.

LOHMANN ANIMAL HEALTH International
207.873.3989 m 800.655.1342 m 375 China Road m Winslow, ME 04901 m www.lahinternational.com

NEWCASTLE DISEASE-BRONGHITIS

VAGCINE
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VACUMA CONTRA L& ENFERMEDAD DE
NEWCASTLE, BRONQUITIS INFECCIDSA
TIMIS MASE. AN AR, VIRUS MUERTO
BACTERINA SALMONELLA ENTERITIDIS
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ND-iB2-SE4

1000 dosas - 509 mi / 1000 dosis - 500 ™

P
g 'lLT?mm" UISE DMLY ~ BAf 50 VETERLARID SOLAMEY

- A—

LOHMANN
ANIMAL HEALTH
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| Morning Fresh Farms: a study in excellence |

Eggs from the cage houses are con-  which are also responsible for handling  on sanitation, bio-security, vaccination
veyed to a dedicated plant equipped and movement of flocks. and monitoring for possible disease.
with a new Diamond 8400 grader fitted Company culture places a high value Investment in structural bio-security
with crack, dirt and blood spot includes fencing, black-top
detection. The separate cage- Orderly arrangement of roads and concrete aprons
free plant processes brown eggs houses for caged hens. in front of houses, drains,
delivered in-line from the aviary security lighting and water
units. retention ponds. Operational

All pullets are reared on-site bio-security requires visitors
for both caged and non-confined to shower on arrival and at
units. Controlling both cage departure. All houses are se-
and floor housing allows for cured against rodent and bird
adequate control of weight and intrusion and the water sup-
vaccination during rearing us- ply is chlorinated. The com-
ing trained and dedicated crews pany provides coveralls and
uniforms to all employees
who are screened for com-
pliance with immigration
rules and demands
a policy of “no out-
side bird contact”.
The programs op-
erated by Morn-
ing Fresh show
the practicality of
procedures that

Newly erected avi-
ary houses equipped
with Salmet installa-

View of gas-fueled manure processing plant i
ions.

with rotary kiln.

will be required by the U.S poultry and
YOUR PRODUCT IS OUR PRIDE egg industries in the future in the event

of the emergence and persistence of

Morning Fresh Farms
*Land size: 1,200 acres
*Capacity, caged hens: 1 million+
*Capacity, cage-free hens: 150,000

EGG PROCESSING PERFECTION *Feed mill production: 1,000 tons per week

*Distribution: Throughout a seven state region
in the Western United States under three differ-

ent labels

catastrophic diseases including avian
influenza or vvND. A high standard of
structural and operational bio-security
is required in all aspects of operation
in order to maintain the health of flocks
located at a single location. El
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By Dr. Simon M. Shane, Editor

natural pathogenic fungus--Beau-
Averia bassiana—affecting only

houseflies is the basis of a new
method to control fly populations in
high-rise houses developed by Dr. Jim
Arends, previously a faculty member
and now an Adjunct Professor at North
Carolina State University.

Spray application of balEnce
to manure deflector curtains
with the anticipation that
droplets containing suspend-
ed spores will drift down to
the manure cones in order
to infect emerging flies.

The product comprises a
commercial suspension of
Beauveria conidia, avail-
able as balEnce. The prod-
uct is applied over manure
cones and excreta adher-
ent to cross beams using a
commercial sprayer deliv-
ering a droplet size of 40
to 70 microns at a dose rate
of 1 ounce of balEnce per
3,000 ft? of floor area.
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Quantifying fly population using
an adhesive fly ribbon showing
flies captured during one circuit
of the house.

Generally, initial application on mul-
ti-age in-line units with fly problems
should be carried out at least three times
each week for four weeks followed by
applications at 2-week intervals through
fall and winter months. Intensity is in-
creased to weekly application or more

below peak at a depth of 4 inches.

frequently in
spring, with weekly
application during
summer months. A
significant reduc-
tion in fly popu-
lation most often
occurs three weeks
after initiating the
program.

Contact with
spores

Adult flies that
emerge from their
pupal cases come
into contact which
the spores (in-
fectious stage of
the life cycle) of
Beauveria. Spores
released from the
conidia  develop

Manure “coned” beneath cage rows show active breeding of flies 18 inches

sachieues

I' u"@l C mmoljoijﬂﬂbs;

hyphae which penetrate into the body
cavity of the flies resulting in death
within days. Application of Beauveria is
regarded as a component of an integrat-
ed control system which incorporates
the contribution of beneficial insects
and requires dry manure through ap-

propriate ventilation and management
of drinking systems. It is axiomatic that
the use of synthetic pyrethrins tempo-
rarily suppresses fly populations but
also destroys beneficial insects. Beau-
veria fungus has no detrimental effect
on beneficial insects including Carci-
nops, beetles or Muscidifurax wasps
which parasitize fly larva.

North Carolina study

A study was conducted on an in-line
complex in North Carolina, based on
favorable results as documented in a
peer reviewed article (Kaufman et al.
2005, Evaluation of Beauveria bas-
siana Application Against the Adult
House Fly, Musca domestica in Com-
mercial Caged-Layer Poultry Facilities
in New York State. Biological Control.
33: 360-367). The pit in the test house
was treated with 2 x 10® Bassiana co-
nida/10 ft* in each of 14 applications
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Extent of fly specking on ceiling in high rise house after one

cycle.

over the experimental period, which
extended from February 22 to April 7,
2008. The trial was terminated at this
time due to the scheduled removal of all
manure from the six houses on the site.
The flock in the adjacent control house
received a larvicide in feed to suppress
fly breeding in manure but pyrethroid
sprays and baits were not used.

Efficacy

The efficacy of the respective fly
control procedures was evaluated using
“sticky ribbons” which were unrolled
and walked around the interior perim-
eter of the house prior to the initiation
of the trial and on 11 sampling days
extending from February 22 through
April 7. Fly counts for the two houses
are shown in the attached diagram.

It is projected that the cost of a com-
prehensive balEnce program would
amount to $10,000 to $12,000 annu-
ally in comparison to $50,000 for a
10-house complex using conventional
insecticides. El

Cleaned ceiling with light fly specking in high rise house after
one cycle.

balEnce vs STANDARD TREATMENT

140

House 2

Flies per fly strip
0
(=]

60
40
20
0
22- 25 28- 2- 5~ 8 11- 14- 17- 20- 23- 26- 29- 1- 4 1T-
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Date

The pit in the test house (House 1) was treated with 2 x 10° Bassiana conida/10 f in each of 14 ap-
plications over the experimental period, which extended from February 22 to April 7, 2008. The trial
was terminated at this fime due fo the scheduled removal of all manure from the six houses on the site.
The flock in the adjacent control house (House 2) received a larvicide in feed to suppress fly breeding
in manure but pyrethroid sprays and baits were not used.
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= Available with Zinc Plated
or Stainless Steel Shelves

* 5" Phenolic Casters

* Rust Resistant finish
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* Name Plates available
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What's he
ieed cos

By Dr. Simon M. Shane, Editor

corn and soybean meal, have

demonstrated unprecedented es-
calation in cost since introduction of
the Renewable Fuel Standard (RFS)
in 2006. In August two years ago, corn
traded at $2.25 per bushel, rising to
$3.40 by April 2007. The Energy In-
dependence and Security Act of 2007,

The two major components of feed,

hindthe

seed and industrial uses with 30 percent
diverted to ethanol and the remaining
quantity for export and an extremely
low carry-over of 673 million bushels.
The USDA projection contained in
the World Agriculture Supply and De-
mand (WASDE) commodity report for
June does not take into account the ef-
fect of severe flooding in the nation’s
heartland that will markedly depress

The impact of an increase in corn from $3 to
cents per dozen, without completely taking into account the parallel
increase in the cost of other grains, DDGS and soybean meal, which are
both directly and indirectly influenced by diversion.

which doubled the ethanol mandate,
caused further escalation in price with
last month’s Chicago Board of Trade
quotation hovering at $7/bushel.

During mid-June, USDA’s Economic
Research Service estimated a price
range of $5.30 to $6.30 per bushel for
corn harvested during 2008-09. This
estimate was based on planting 86 mil-
lion acres and harvesting 92 percent of
this area with an average yield of 149
bushels per acre.

USDA further estimated that total sup-
ply would amount to 13.18 billion bush-
els, including carry-over stocks of 1.4
billion bushels. Of the total supply, 41
percent was projected for animal feed,

acreage and yields of both corn and
soybeans. Reality is represented by the
futures market which is pricing corn
and soybeans far above the USDA pro-
jections.

Industry organizations including the
National Chicken Council and more
than 20 industry consumer groups have
formed a coalition to oppose federal
mandates that they maintain contribute
to record food price inflation both in
the United States and the international
markets. The website of the coalition
(www.foodbeforefuel.org) presents
economic studies opposing the RFS.

An opposing view is presented by the
administration in a written response by

Eogs-So

‘Ulean @@y

Egg Washing & ereduce the risk of
Sanitizing Program  pacterial contamination ereduce labor costs
from Spartan Chemical eassure employee safety emake your job easier!

ereduce chemical costs

Contact Spartan NOW for local distributor info!

O Spartan Chemical Company, Inc.
1110" Spartan Drive * Maumee, Ohio 43537 ¢ 1-800-537-8990 ¢ Fax 419-724-7520

www.spartanchemical.com
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tescalation?

Sam Bodman, Secretary of Energy, and
Ed Schafer, Secretary of Agriculture in
response to a series of questions by Sen.
Jeff Bingaman, (D-N.M.), Chairman of
the Committee on Energy and Natural
Resources. A formal response includes
the support of the two Secretaries of
the policy of the current Administration

(www.usda.gov). They state clearly that
“biofuels are already moderating gaso-

$7 per dozen is over 20

line prices” and that “biofuels-related
feed stock demand plays only a small
role in the global food supply and pric-
ing”.

In response to specific questions, the
joint USDA/DOE (Department of En-
ergy) document claims that ethanol and
biodiesel consumption accounted for ap-
proximately 3 to 4 percent of the overall
rise in retail food prices during 2007 and
4 to 5 percent of the total increase in all
food CPI during the first four months of
2008. It is claimed that factors unrelated
to biofuel development are responsible
for escalation in cost of corn including
the depreciation of the dollar, increasing
demand by more affluent consumers in
developing countries and recent drought
and inclement weather in the Southern
Hemisphere.

The two departments claim that bio-
fuel production in the United States
was responsible for approximately 10
percent of the increase in the Interna-
tional Monetary Fund Global Foods
Commodity Price Index, which is con-
sidered by many to be a highly signifi-
cant rise.

Consumers in the United States are
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apparently regarded as being relatively
protected from increases in retail food
cost since the farm price of commodi-
ties, according to USDA, accounts for
only 20 percent of total purchases.

The Energy Independence and Secu-
rity Act of 2007 would require greater
diversion of soybean oil to biodiesel.
Again USDA maintains that the in-
crease in the CPI for all food will only
be 0.2 to 0.3 percentage points and
would raise the IMF Global Commod-
ity Price Index by 1 to 2 percent.

Nine billion gallons of ethanol

In 2008, refiners will incorporate 9
billion gallons of ethanol into the na-
tion’s gasoline supply. It is calculated
that this will save 7.2 billion gallons
of gasoline, which would otherwise
have to be refined with 60 percent of
the required feedstock derived from
imported oil. USDA and the Depart-
ment of Agriculture estimate that with-
out blending ethanol into gasoline,
pump prices would be 20 to 35 cents
per gallon higher than at present, taking
into account the 51 cent per gallon tax
credit for ethanol blenders. The USDA
and DOE assume that by 2012, two bil-
lion gallons of advanced biofuel will be
derived from cellulosic sources and not
from corn.

The USDA/DOE document, which
includes a detailed appendix with ta-
bles and figures supporting the Ad-
ministration action, raises a number of
questions. There is no mention of im-
portation of ethanol derived from sugar
cane, which is available in Brazil but is
currently subject to an exclusionary tar-
iff. The Administration is relying on the
current ethanol refining capacity and
the output from new plants amounting
to an additional 6 billion gallons per
year to supply the U.S. market. It is ap-
parent that with current ethanol prices
a plant can only recover variable cost
of production and that despite subsidies
some plants are closing due to losses as
the price of corn as a feedstock rises.

Disconnect

Clearly, there is some disconnect
between the USDA/DOE calculations
and the realities faced by producers
and consumers. All segments of the

intense animal industry are faced with
escalation in feed cost which cannot
be passed on to consumers without
markedly depressing demand. There
is a chorus of opposition to the cur-
rent U.S. biofuels policy from virtually
every international agency and agro-
economist not affiliated to the present
Administration. The U.S. egg industry
will consume 363 million bushels of
corn in 2008. Each $1 per bushel in-

crement in cost will add 5 cents/dozen
eggs and impose an incremental cost of
$8.6 million per week to the collective
feed bill of the U.S. egg industry. The
impact of an increase in corn from $3
to $7 is over 20 cents per dozen without
completely taking into account the par-
allel increase in the cost of other grains,
DDGS and soybean meal, which are
both directly and indirectly influenced
by diversion of corn to ethanol. El

It’s the fly and beetle control
Mother Nature was aiming for.

Choose a rotation program that delivers.

Mother Nature may have created pest control, but the continued success of
a pest management program takes more than the quick tongue of a four-
legged reptile. Elanco Animal Health offers a proactive pest management

program — a chemical class rotation of three unique premise products with
sustainable efficacy and excellent pest control.

e StandGuard® PSP — the most potent pyrethroid on the market;

lowest use rate available

¢ Elector® Bait — granules are bright yellow; delayed mode of
action means flies die away from the bait, keeping the bait clean

for optimal performance

e Elector® PSP — kills darkling beetles and flies, including resistant
populations, making it the ideal premise rotational product

Elanco’s portfolio of premise products — effective fly and beetle control that
might be even better than Mother Nature’s version. Available from your local
animal-health supplier, feed store or veterinarian.

The label contains complete use information, including cautions and warmnings.

Always read, understand and follow label and use directions.

ELANCO ELANCO ELANCO
StandGuard._ Elector Bait

9

DefenseSequence”

www.elanco.us

StandGuard® PSP is a trademark for Elanco’s brand of gamma-cyhalothrin. Elector® Bait and
Elector® PSP are trademarks for Elanco’s brand of spinosad. Defense Sequence® is a trademark of Elanco
Animal Health. © 2008 Elanco Animal Health. ELECT 10119B


http://www.eggindustry-digital.com/eggindustry/200808//TrackLink.action?pageName=15&exitLink=http%3A%2F%2Fwww.elanco.us

Electronic machine evaluates
shell strength

Orka Food Technology of Israel,
manufacturers of the EggAnalyzer
which determines Haugh units, USDA
grade and yolk color, have developed
an Egg Force Reader which provides
a quantitative measurement of shell
strength.

The egg is placed on a spring stand

and the instrument is activated by
bringing down a disc which cracks the
egg with gradually increasing pres-
sure. The force required to break the
shell is a function of shell density and
integrity. Preliminary evaluation of the
instrument indicates that eggs with ob-
vious defects including “windows” as
denoted by candling yield values of 3
kg compared to eggs with acceptable
shell strength with Egg Force values

Healthy Eggs — Healthy Prqf/ﬁs

Not only are consumers looking for food products fortified with omega-3
fatty acids, surveys have shown they will overlook the higher price tag.
Omega-3 enriched eggs are the perfect solution! Two percent inclusion

ranging from
5to 6 kg.

A U.S. pro-
ducer is cur-
rently  con-
ducting eval-
uation trials
to determine
the correla-
tion between
specific grav-
ity, subjective score based on candling
and the quantitative values generated
by the instrument.

Further details can be obtained from
the company website: www.eggtester.
com.

INDUSTRY
CALENDAR

of Virginia Prime Gold fish oil in the layer diet produces omega-3 eggs,

high in EPA and DHA. For more &
mury il't.'.llslr,y ws

According to the American Heart Association EPA and DHA reduce visit:

risk of blood clotting and heart disease - not a bad claim to put on a | WW-WA‘pryury.m /

carton of eggs. M#ﬁpx

Research has also shown EPA and DHA to benefit:

¢ Cardiovascular Function

* Brain and Eye Development

* Depression, Anxiety and Weight
¢ Skin, Joints and Bones

B
<«

~_\lirginia Prime ..

Breakfast, the most important meal of the day, just got a little better.

www.omegaproteininc.com
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800.345.8805

SEPTEMBER

10: Delmarva Poultry Conference
Sponsored by the University of Del-

aware and the University of Maryland.

Clarion Hotel, Ocean City, Md. Details

from Jennifer Timmons; Phone (410)

742-8788; Email mdchick@umd.edu.

17-18: Poultry Production and Health Seminar
Doubletree Hotel, Nashville, Tenn.
Details from U.S. Poultry & Egg As-
sociation, 1530 Cooledge Road, Tuck-
er, GA 30084-7303; Phone (770) 493-
9401; Fax (770) 493-9257; Website
www.poultryegg.org.

OCTOBER

19-22: University of Wisconsin-River Falls
Microbiology Symposium

University of Wisconsin-River Falls,
River Falls, Wis. Details from Univer-
sity of Wisconsin-River Falls Animal
and Food Science Department; Phone
(715) 425-3704; E-mail: foodmicro@
uwrf.edu; Website www.wurf.edu/food-
science.

21-23: National & International Pouliry Waste
Management Symposium

Des Moines, Iowa. Contacts and ad-
ditional information at: www.ces.ncsu.
edu/depts/poulsci/poultry_waste_sym-

posium.html
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Stay up-to-date
wherever you are.

Produters Less Optimistic
on 2008 Bri

Subscribe now to
Egg Industry’s Digital Edition!

Visit http://watt.netline.com/mags for details.



http://www.eggindustry-digital.com/eggindustry/200808//TrackLink.action?pageName=17&exitLink=http%3A%2F%2Fwatt.netline.com%2Fmags

MARKETPLACE

Ad sizes start at one column by one inch and
June be any size up to six column inches. Lo-
gos and photographs are acceptable. Add
color for an additional $30 per color per inser-
tion. The rate for EGG INDUSTRY is $100 per
inch per insertion (1-time rate), $90 per inch
per insertion (6-time rate), and $80 per inch
per insertion (12-time rate). The production
charge is included except for ads with exces-
sive make-up demands.

FLY PROBLEMS?

Got Manure: We have the cure!
Biological Fly Management Program
Entomologist/Consultation Available

kunafin

“The Insectary”
Worldwide
Phone: 1-800-832-1113
Fax: 1-830-757-1468

Made in US.A.

For more information on how to
place your ad, contact:

Denise Slager
Tel: 815-734-5675 - Fax: 815-968-0941

E-mail: dslager@wattnet.net

FLIES A PROBLEM?

We have the solution . . .
fly parasites.

CL BENEFICIAL
INSECTARY

800-477-3715

Poultry cart:
Ph. 402-72
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Egg Industry

REPRINTS:
Take Advantage of Your
Editorial Exposure

Customized reprint products of
articles from Egg Industry create
powerful marketing tools that serve as
instantly credible endorsements.

Reprints create a strong message for:

« Sales Aids

+ Tradeshow Handouts

+ Media Kit Supplements

+ Educational Programs

+ Direct Mail Campaigns

+ Recognition/Investor Confidence

Call us today to learn
more about how you
can benefit from this
cost-effective method

of personalizing your

marketing content.

-~ — FosteReprints
T 866.879.9144 l{
sales@fostereprints.com
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Sustainable Solutions for Animal Agribusiness
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From the editors you know and trust at WattPoultry USA, Poultry
International, Industria Avicola, Egg Industry, Feed Management,

Feed International and Pig International, EcoAgri.Biz is a new monthly
digital magazine and companion Web site that delivers information
to help global agribusiness professionals profitably implement
environmental stewardship.

Be part of the solution - visit www.EcoAgri.Biz and join the global

community today!
KNOWLEDGE | SOLUTIONS | SUCCESS
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A New World of ILT Protection.
Without Reactions.

Introducing INNOVAX'-ILT Vaccine Q/j

P.O. Box 318
29160 Intervet Lane
Millsboro, Delaware 19966-0318

intervetusa.c 800.441.8272

INNOVAX is a ti ark of Intervet Inc. or an affiliate. o~
© 2007 Intervet Inc. All rights reserved. 8/07 O&B Part # PO-IN-31956 In tervet
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